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SUBJECT: RESTRUCTURING OF MARINDUQUE NICKEL PROJECT FINANCING 

1. JESUS CABARRUS, PRESIDENT OF MARINDUQUE MINING AND 
INDUSTRIAL CORPORATION, HAS CALLED ON AMBASSADOR TO SEEK 
ASSISTANCE IN CLARIFYING EXIM POSITION ON PROPOSED 
RESTRUCTURING OF FINANCING FOR MARINDUQUE'S NONOC ISLAND 
NICKEL PROJECT, WHICH CURRENTLY PRODUCING NICKEL ON 
SCHEDULE. ACCORDING TO CABARRUS, INCREASES IN FUEL AND 
MATERIALS COSTS HAVE REQUIRED DIVERSION OF FUNDS INTENDED 
FOR SCHEDULED 1975 DEBT AMORTIZATION. CABARRUS STATES 
RESTRUCTURING PROPOSAL HAS BEEN PRESENTED TO CREDITORS BY 
MARINDUQUE VICE PRESIDENT ROBINSON. PROPOSAL CALLS 

FOR RESTRUCTURING OF FOUR 1975 QUARTERLY PAYMENTS - FIRST 
OF WHICH FALLS DUE ON FEBRUARY 15. REPAYMENT WOULD OCCUR 
OVER THREE YEAR PERIOD FOLLOWING TWO YEAR GRACE PERIOD. 
RESTRUCTURED LOAN WOULD CONTINUE TO HAVE PHILIPPINE 
GOVERNMENT GUARANTEE. REQUEST TO EXIM IS FOR EXTENSION 
OF ITS GUARANTEE ON RESTRUCTURED FINANCING FROM COMMERCIAL 
BANKS TO WHICH COMMERCIAL BANKS HAVE ALREADY AGREED. 
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2. CABARRUS INFORMED AMBASSADOR THAT HE HAD RECEIVED 
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PHONE CALL FROM ROBINSON REPORTING DIFFICULTY IN 
OBTAINING EXIM BOARD APPROVAL FOR EXTENSION OF ITS 
QUARANTEES. CABARRUS SAID ROBINSON HAD NOT BEEN ABLE 
TO PROVIDE HIM WITH EXPLANATION FOR INABILITY TO SECURE 
EXIM BOARD APPROVAL. CABARRUS OFFERED TAKE APPROPRIATE 
STEPS, INCLUDING TRAVEL TO U.S., TO MEET ANY REQUIREMENTS 
EXIM MIGHT HAVE FOR EXTENDING, ITS SUPPORT TO RESTRUCTURING 
PLAN. 

3. EMBASSY WOULD APPRECIATE DEPARTMENT CONSULTING WITH 
EXIM REGARDING REPORTED MARINDUQUE DIFFICULTY IN OBTAINING 
APPROVAL FOR RESTRUCTURING PLAN AND FORWARDING TO EMBASSY 
APPROPRIATE ADVICE FOR EMBASSY TO PASS ON TO CABARRUS. 
PARTICULARLY DESIRE INFO ON ANY ADDITIONAL DATA WHICH EXIM 
WOULD LIKE CABARRUS TO PRESENT IN JUSTIFICATION OF HIS 
REQUEST. 

SULLIVAN 
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